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1. Items relating to the preparation of the quarterly consolidated statement of income, etc.

* Adoption of the simplified accounting method: None
* Changes in accounting methods from the most recent fiscal year: None
* Changes in scope of consolidation and equity method: Yes

Newly consolidated subsidiary: 1 (Taiwan Tong Hsing Foods Co., Ltd. In Taiwan.)

2. Results for the first-quarter of FY2007, the year ending March 31, 2007 (April 1, 2006 to June 30, 2006)

(1) Consolidated business results Note: Amounts under one thousand yen have been rounded down.
Net sales Operating income Ordinary income
MY % MY % MY %
First quarter of FY2007 5,106 4.8 1,341 1.1 1,370 (1.2)
First quarter of FY2006 4,872 4.9 1,356 9.1 1,387 10.0
(Reference) FY2006 21,761 5,781 5,871
Net income Net income per share Net income per share/diluted
MY % Yen Yen
First quarter of FY2007 858 0.9 26.18 -
First quarter of FY2006 865 21.3 26.49 —
(Reference) FY2006 3,499 105.52 -

Note: Changes in net sales, operating income, ordinary income and net income from previous fiscal year are shown in percentage on a year-on-year
basis.

[Qualitative information on progress in reaching earnings (consolidated)]
During the first quarter of the fiscal year (April 1, 2006 to June 30, 2006), although the price of crude oil-related goods rose and
there were concerns of rising interest rates, the Japanese economy followed a gradual recovery trend as a result of improved
corporate earnings and an increase in capital investments.

Business conditions in the food industry became more severe for several reasons, including fiercer competition among
companies and the effect of unseasonable weather throughout Japan.

Under these conditions, Ariake Japan has focused on “food safety” and “a stable supply of high-quality products” and worked to
increase earnings, and recorded earnings that were in line with projections. In particular, the Company made steady progress in
major capital investments both overseas and within Japan based on its long-term vision.

During the first quarter under review, the Company actively worked to expand sales although they were affected by the
weakness in the food industry. In particular, in the processed food sector, sales growth was flat since the sales for prepared foods
were slightly less than forecast. However, for the Company’s business for restaurant industry, success in creating new demand
contributed to growth in sales, which resulted in domestic sales rising 1.0% year on year, and consolidated Net sales increased
4.8% year-on-year on account of increased sales by consolidated subsidiaries.

Although Ariake Japan strived to reduce costs by streamlining operations, costs increased as a result of several factors,
including increases in the price of crude oil. In addition, ordinary income of the Company was about the same as that for the
previous fiscal year. Therefore, ordinary income of the Group declined slightly as a result of upfront investments by overseas
subsidiaries.

Furthermore, with flat growth in ordinary income, net income slightly fell compared with the same period of last year.



(2) Consolidated financial position

Total assets Shareholders' equity Shareholdgrs’ equity Shareholders' equity
ratio per share

MY MY % Yen
First quarter of FY2007 47,511 42,120 88.3 1,285.00
First quarter of FY2006 42,897 38,664 90.1 1,179.46
(Reference) FY2006 46,905 41,564 88.6 1,266.47

Note: Number of shares outstanding at term end (consolidated):
First Quarter of FY2007 32,778,348 shares First Quarter of FY2006 32,781,912 shares FY2006 32,778,777 shares

[ Consolidated cash flows]

Cash flows from Cash flows from Cash flows from Cash and equivalents
operating activities investing activities financing activities at term end
MY MY MY MY
First quarter of FY2007 226 (2,551) (496) 17,499
First quarter of FY2006 375 (1,836) 723 18,791
(Reference) FY2006 4,195 (3,670) (29) 20,335

[ Qualitative information on changes in financial position (consolidated)]
Total assets at the end of the first quarter of the fiscal year increased 3,168 million yen as a result of an increase in fixed assets
due to aggressive capital investments both in Japan and overseas.

Cash flows from operating activities were the result of an increase in profits from healthy business. For cash flows from
investing activities, the net outflow grew mainly because of acquisition of fixed assets. In addition, for cash flows from financing
activities, payments of dividends mainly led to a net outflow.

Therefore, the balance of cash and cash equivalents at the end of the first quarter under review declined 2,835 million yen

compared to the end of the previous fiscal year.

3. Dividend for the first quarter of FY2007 (non-consolidated)
[Cash dividend]

Dividend per share

Reference date At term end

Yen
First quarter of FY2007 -
First quarter of FY2006 —

Note: Payment date —

Attached materials

(supplementary material) Forecast for consolidated business results for FY2007, consolidated balance sheets (summary),
consolidated statements of income (summary), consolidated statements of cash flows (summary), information by segment,
consolidated statements of changes in shareholders’ equity (summary), non-consolidated balance sheets (summary), and

non-consolidated statements of income (summary).

[Reference]

Forecast for consolidated business results for FY2007 (April 1, 2006 to March 31, 2007 )

Net sales Operating income Ordinary income Net income
MY MY MY MY
Interim 11,000 2,610 2,510 1,470
Full-year 23,500 5,570 5,370 3,150

Reference: Forecasted net income per share (full-year) ¥94.54 (Yen)
[Quantitative information on earnings forecast (consolidated)]

There have been no changes in the earnings projections announced on May 17, 2006.

Since forecast described above have been made based on information available as of the date of announcement, actual results may

be different from these forecast due to various factors.



1. Consolidated Balance Sheets (Summary)

(In thousand yen, %)

First Quarter | First (Reference)
ferm of 1«82007 of Fg;géger Changes FY2006
Account Amount Amount Amount Ratio Amount
(Assets)
I. Current assets
1. Cash and time deposits 17,499,550 18,791,855 (1,292,304) 20,335,457
2. Notes and accounts receivable 4,476,794 4,463,791 13,002 4,649,526
3. Inventories 3,360,968 3,195,901 165,066 3,141,945
4. Deferred tax assets 176,962 105,897 71,065 176,949
5. Other current assets 414,081 208,195 205,885 186,022
6. Allowance for doubtful accounts (3,659) (2,266) (1,393) (2,822)
Total current assets 25,924,699 26,763,376 (838,676) (3.1 28,487,078
II. Fixed assets

1. Tangible fixed assets
(1) Buildings and structures 5,280,964 5,307,375 (26,410) 5,197,974
@ iﬁiﬁ:it devices, and delivery 2,908,669 2,858,823 49,845 2,953,688
(3) Land 4,547,788 4,163,523 384,264 4,160,926
(4) Construction in progress 4,794,861 72,269 4,722,592 1,995,113
(5) Other fixed assets 101,324 99,052 2,271 95,975
Total tangible fixed assets 17,633,609 12,501,045 5,132,564 41.1 14,403,678
2. Intangible fixed assets 220,005 106,014 113,990 107.5 116,609
3. Investments and other assets
(1) Investments in securities 2,307,575 1,845,412 462,163 2,461,837
(2) Long-term loans 74,466 75,067 (601) 75,672
(3) Deferred tax assets 20,649 92,597 (71,947) -
(4) Investments in real estates 566,524 810,975 (244,450) 567,935
(5) Other investments 772,611 711,564 61,047 801,793
(6) Allowance for doubtful accounts (8,413) (8,379) (34) (9,003)
Total investments and other assets 3,733,414 3,527,238 206,176 5.8 3,898,134
Total fixed assets 21,587,030 16,134,297 5,452,732 33.8 18,418,422

Total assets 47,511,729 42,897,674 4,614,055 10.8 46,905,501

Note: Amounts under one thousand yen have been rounded down.




(In thousand yen, %)

First Quarter First Quarter (Reference)
Term
of FY2007 of FY2006 Changes FY2006
Account
Amount Amount Amount Ratio Amount
(Liabilities)
I. Current liabilities
1. Notes and accounts payable 1,568,440 1,663,173 (94,732) 1,554,753
2. Short-term loans payable 148,747 290,066 (141,319) 115,118
3. Income taxes payable 509,134 533,222 (24,088) 1,280,954
4. Allowance for employee bonus 148,795 142,177 6,617 145,848
5. Other current liabilities 2,214,263 842,184 1,372,079 1,218,668
Total current liabilities 4,589,381 3,470,824 1,118,557 32.2 4,315,343
II. Long-term liabilities
1. Allow.ance for employee retirement 582,605 520,729 61.875 564,487
benefits
2. Other long-term liabilities 219,630 124,451 95,178 309,040
Total long-term liabilities 802,235 645,181 157,053 24.3 873,527
Total liabilities 5,391,617 4,116,006 1,275,611 31.0 5,188,871
(Net assets)
1. Shareholders’ equity
1. Common stock 7,095,096 - -
2. Capital surplus 7,833,869 - -
3. Retained earnings 26,720,827 - -
4. Treasury stocks (110,454) - -
Total shareholders’ equity 41,539,338 - - -
II. Unrealized gains and adjustments
1. Unrealized gains on other securities 358,008 - -
2. Deferred gains on hedges 128,777 - -
3. Adjustment account for foreign currency (64,890) B B
exchange
Total unrealized gains and adjustments 421,895 - - -
III. Minority interest 158,878 - - -
Total net assets 42,120,112 - - -
Total liabilities and net assets 47,511,729




(In thousand yen, %)

First Quarter | First Quarter (Reference)
Term
of FY2007 of FY2006 Changes FY2006
Account
Amount Amount Amount Ratio Amount
(Minority interest)
Minority interest - 116,692 - - 152,228
(Shareholders’ equity)

I. Common stock - 7,095,096 - - 7,095,096
II. Capital surplus - 7,833,869 - - 7,833,869
III. Retained earnings - 24,263,620 - - 26,405,408
IV. Differences in valuation of other securities - 80,688 - - 450,873
V. Foreign currency translation adjustments - (508,427) - - (111,756)
VI. Treasury stocks - (99,871) - - (109,089)
Total shareholders’ equity - 38,664,975 - - 41,564,402
Total liabilities, minority interest and A 42.,897.674 A ) 46,905,501

shareholders’ equity

Note: Amounts under one thousand yen have been rounded down.




2. Consolidated Statements of Income (Summary)

(In thousand yen, %)

First Quarter | First Quarter (Reference)
Term

of FY2007 of FY2006 Changes FY2006

Account Amount Amount Amount Ratio Amount
I.  Net sales 5,106,506 4,872,304 234,201 4.8 21,761,293
II. Cost of sales 2,913,755 2,759,330 154,425 5.6 12,387,839
Gross profit 2,192,750 2,112,974 79,776 3.8 9,373,454
III. Selling, general and administrative 851,123 756,894 94,299 19.4 3,592,051

expenses

Operating income 1,341,627 1,356,080 (14,452) (1.1 5,781,403
IV. Non-operating income 63,721 44,561 19,159 43.0 180,603
Interest and dividends received 29,165 4,765 24,399 22,176
V. Non-operating expenses 34,524 13,194 21,330 161.7 90,067
Interest paid and discounts 2,199 2,959 (759) 13,800
Ordinary income 1,370,824 1,387,447 (16,623) (1.2 5,871,939
VI. Extraordinary income 620 - 620 - 15,647
VIIL. Extraordinary losses 3,740 10,064 (6,324) (62.8) 147,688
Income before income tax 1,367,705 1,377,383 (9,678) 0.7 5,739,898
Income, inhabitant and business taxes 503,731 507,223 (3,492) 0.7 2,344,742
Adjustments for income and other taxes - - - - (128,131)
Minority interest 5,773 4,511 1,262 28.0 24,139
Net income 858,200 865,648 (7,448) 0.9 3,499,147

Note: Amounts under one thousand yen have been rounded down.




3. Consolidated Statements of Cash Flows (Summary)

(In thousand yen)
First Quarter of | First Quarter of (Reference)
Term FY2007 FY2006 FY2006
Account
Amount Amount Amount

I . Cash flows from operating activities
Income before income tax 1,367,705 1,377,383 5,739,898
Depreciation and amortization 233,142 230,539 1,011,245
Interest and dividends received (29,165) (4,765) (22,176)
Interest paid 2,199 2,959 13,800
Increase or decrease in accounts receivable-trade 240,850 87,055 (50,395)
Increase in inventories (190,209) (491,957) (389,960)
Increase or decrease in trade payables (8,384) 114,207 (9,187)
Payout of bonuses to directors (51,100) (49,000) (49,000)
Others (90,103) 54,426 (20,044)
Subtotal 1,474,934 1,320,846 6,224,180
Interest and dividend income received 29,165 4,765 22,176
Interest expenses paid (2,199) (2,959) (13,800)
Income tax and other taxes paid (1,275,551) (946,908) (2,036,694)
Cash flows provided by operating activities 226,348 375,745 4,195,861

II. Cash flows from investing activities
Payments for acquisition of tangible fixed assets (1,956,400) (387,603) (2,440,372)
Payments for acquisition of investment in securities - (1,450,200) (1,451,700)
Payment for purchase of shares of subsidiaries (595,702) - -
Proceeds from collection of loans receivable 1,713 1,681 11,583
Others (797) (327) 210,112
Cash flows used in investing activities (2,551,186) (1,836,448) (3,670,377)

II. Cash flows from financing activities
Net decrease in short-term loans payable (29,136) (19,146) (233,188)
Proceeds from sale of treasury stocks - 1,270,000 1,270,000
Payment for acquisition of treasury stocks (1,365) (768) (9,986)
Payments for dividends (465,654) (526,172) (1,056,195)
Cash flows provided by (used in) financing activities (496,156) (723,912) (29,370)
IV. Conversion differential of cash and cash equivalents (14,911) 93,436 404,134
V. Increase or decrease in cash and cash equivalents (2,835,906) (643,354) 900,248
VI. Balance of cash and cash equivalents at beginning of term 20,335,457 19,435,209 19,435,209
VII. Balance of cash and cash equivalents at the end of term 17,499,550 18,791,855 20,335,457

Note: Amounts under one thousand yen have been rounded down.




4. Information by Segment
(Segment information by business)
First quarter of FY2007 (April 1, 2006 to June 30, 2006) and first quarter of FY2006 (April 1, 2005 to June 30, 2005)
Production, sales, operating income, and assets for the natural seasoning business segment accounted for more than 90% of total

segment net sales, operating income, and total segment assets; therefore, segment information by business has been omitted.

(Segment information by region)
First quarter of FY2007 (April 1, 2006 to June 30, 2006)
(In thousand yen)

Japan Other regions Total Elimination Consolidated
or corporate

I. Sales and operating income

Net sales
(1) External sales 4,637,183 469,322 5,106,506 - 5,106,506
(2) Internal sales to other 18,684 306,775 325,460 (325,460) -

segments or transfers

Total 4,655,868 776,097 5,431,966 (325,460) 5,106,506

Operating expenses 3,430,282 660,698 4,090,980 (326,101) 3,764,878
Operating income 1,225,586 115,399 1,340,985 641 1,341,627
Notes 1 Country and regional categories are based on similarities in economic activity.

2 Main countries and regions outside of Japan

Other regions: U.S., China, France, Belgium, Taiwan

First quarter of FY2006 (April 1, 2005 to June 30, 2005)

(In thousand yen)
. Elimination .
Japan Other regions Total Consolidated
or corporate

I. Sales and operating

income

Net sales
(1) External sales 4,599,983 272,321 4,872,304 — 4,872,304
(2) Internal sales to other 24,694 380,774 405,469 (405,469) -

segments or transfers

Total 4,624,677 653,096 5,277,773 (405,469) 4,872,304

Operating expenses 3,381,202 583,215 3,964,417 (448,193) 3,516,224
Operating income 1,243,475 69,880 1,313,356 42,723 1,356,080
Notes 1  Country and regional categories are based on similarities in economic activity.

2 Main countries and regions outside of Japan

Other regions: U.S., China, France, Belgium.



5. Consolidated Statements of Changes in Shareholders’ Equity (Summary)
First quarter of FY2007 (March 1, 2006 to June 30, 2006)

(In thousand yen)

Shareholders’ equity
Total
Common Capital Retained Treasury ota
. shareholder’s
shares surplus earnings stocks .
equity
Bal f March 31
aance azs 000 . A SL 1 7.095,096 7,833,869 26,405,408 (109,089) 41,225,284
Changes for the first
quarter
Divi f
ividend (from - - (491,681) - (491,681)
retained earnings)
Bonuses for directors — - (51,100) - (51,100)
N fit for the fi
et profit for the first _ _ 858,200 _ 858,200
quarter
Purch ft.
urchase of treasury _ B _ (1.365) (1.365)
stocks
Other - - - - -
Total changes for the - - 315,418 (1,365) 314,053
first quarter
Balance 52‘8082‘]““ 80, 7,095,096 7,833,869 26,720,827 (110,454) 41,539,338
(In thousand yen)
Unrealized gains and adjustments
. j Minorit; Total net
Unrealized Adjustment Total Minority otal ne
. Deferred account for . interest assets
gains on . . unrealized
gains on foreign .
other gains and
. hedges currency .
securities adjustments
exchange
Balance asoog 6Ma“h 3L 450,873 - (111,756) 339,117 152,228 41,716,630
Changes for the first
quarter
D1V1‘dend (from — — - — - (491,681)
retained earnings)
Bonuses for directors — — - — — (51,100)
Net profit for the first _ _ B _ B 858,200
quarter
Purchase of treasury _ _ _ _ _ (1,365)
shares
Other (92,865) 128,777 46,865 82,778 6,650 89,428
Total changes for the first| g, g45) 128,777 46,865 82,778 6,650 403,482
quarter
Balance Zsogg‘june 80, 358,008 128,777 (64,890) 421,895 158,878 42,120,112




6. Non-consolidated Balance Sheets (Summary)

(In thousand yen, %)
yen,

First Quarter | First Quarter of (Reference)
A Term of F$2007 F$2006 Changes FY2006
Amount Amount Amount Ratio Amount
(Assets)
I. Current assets
1. Cash and time deposits 16,296,470 17,562,284 (1,265,813) 18,118,522
2. Notes receivable 640,551 656,515 (15,963) 663,213
3. Accounts receivable 3,457,634 3,462,230 (4,595) 3,657,152
4. Inventories 2,910,282 2,874,856 35,425 2,799,664
5. Other current assets 475,537 269,708 205,828 358,840
6. Allowance for doubtful accounts (3,072) (2,266) (806) (2,822)
Total current assets 23,771,404 24,823,329 (1,045,925) (4.2) 25,494,571
II. Fixed assets

1. Tangible fixed assets
(1) Buildings and structures 4,190,402 4,383,686 (193,284) 4,251,414
@ iﬁi‘iﬁ:it devices, and delivery 2,045,399 2,037,764 7,635 2,121,046
(3) Land 3,914,970 3,904,149 10,820 3,914,970
(4) Other fixed assets 3,668,152 320,284 3,347,867 2,008,593
Total tangible fixed assets 13,818,924 10,645,886 3,173,038 29.8 12,296,025
2. Intangible fixed assets 16,107 15,696 410 2.6 16,607
3. Investments and other assets
(1) Investments in securities 2,306,075 1,844,582 461,493 2,460,337
(2) Shares of affiliated companies 5,054,185 3,316,862 1,737,323 4,353,052
(3) Long-term loans of affiliated companies 76,355 69,303 6,552 76,355
(4) Investments in real estates 566,524 810,975 (244,450) 567,935
(5) Other investments 1,257,201 1,280,396 (23,194) 1,288,149
(6) Allowance for doubtful accounts (8,413) (8,379) (34) (8,413)
Total investments and other assets 9,251,929 7,314,240 1,937,689 26.5 8,737,416
Total fixed assets 23,086,962 17,975,823 5,111,138 28.4 21,050,049

Total assets 46,864,366 42,799,153 4,065,213 9.5 46,544,620

Note: Amounts under one thousand yen have been rounded down.

.10-




(In thousand yen, %)

First Quarter | First Quarter (Reference)
Term
of FY2007 of FY2006 Changes FY2006
Account
Amount Amount Amount Ratio Amount
(Liabilities)
I. Current liabilities
1. Notes payable 738,501 792,546 (54,045) 672,031
2. Accounts payable 685,918 750,998 (65,080) 765,953
3. Short-term loans payable 698,947 440,785 258,162 617,523
4. Income taxes payable 541,261 558,087 (16,825) 1,279,188
5. Allowance for employee bonus 147,438 131,278 16,159 145,848
6. Other current liabilities 1,423,271 306,852 1,116,418 503,070
Total current liabilities 4,235,338 2,980,549 1,254,788 42.1 3,983,618
II. Long-term liabilities
1. Allowagce for employee retirement 582,605 481,685 100,919 564,487
benefits
2. Deferred tax liabilities 120,095 - 120,095 96,352
3. Other long-term liabilities 60 124,451 (124,391) 213,976
Total long-term liabilities 702,760 606,137 96,623 15.9 874,816
Total liabilities 4,938,099 3,586,687 1,351,412 37.7 4,858,434
(Net assets)
I. Shareholders’ equity
1. Common stock 7,095,096 - - -
2. Capital surplus 7,833,869 - - -
3. Retained earnings 26,620,970 - - -
4. Treasury stocks (110,454) - - -
Total shareholders’ equity 41,439,480 - - - -
II. Unrealized gains and adjustments
1. Unrealized gains on other securities 358,008 - - -
2. Deferred gains on hedges 128,777 - - -
Total unrealized gains and adjustments 486,786 - - -
Total net assets 41,926,267 - - - -
Total liabilities and net assets 46,864,366 - - - -

.11-




(In thousand yen, %)

First Quarter | First Quarter (Reference)
Account Torm of F$2007 of ngooes Changes FY2006
Amount Amount Amount Ratio Amount
I. Common stock 7,095,096 - - 7,095,096
II. Capital surplus
1. Capital reserve - 7,833,869 - 7,833,869
Total capital surplus - 7,833,869 - - 7,833,869
III. Retained earnings
1. Earned reserve - 428,500 - 441,,000
2. Voluntary reserve - 7,787,578 - 7,907,578
3. Unappropriated profits for the quarter - 16,086,490 - 18,066,857
Total retained earnings - 24,302,568 - - 26,415,436
IV. Differences in valuation of other securities - 80,803 - - 450,873
V. Treasury stocks - (99,871) - - (109,089)
Total shareholders’ equity - 39,212,466 - - 41,686,186
Total liabilities and shareholders’ equity - 42,799,153 - - 46,544,620

Note: Amounts under one thousand yen have been rounded down.

.12-




7. Non-consolidated Statements of Income (Summary)

(In thousand yen, %)

Term First Quarter | First Quarter Chanees (ngezrg(r)lge)
Account of FY2007 of FY2006 a
Amount Amount Amount Ratio Amount

I.  Net sales 4,579,814 4,535,487 44,326 1.0 19,762,014
2,630,136 2,652,876 (22,740) 0.9 11,335,833

II. Cost of sales
Gross profit 1,949,677 1,882,610 67,066 3.6 8,426,181
III. Selling, general and administrative 797.225 645,559 81.665 19.7 3,092,642

expenses

Operating income 1,222,452 1,237,050 (14,598) (1.2 5,333,538
IV. Non-operating income 61,410 42,072 19,338 46.0 166,341
Interest and dividends received (28,064) (3,840) (24,224) (12,365)
V. Non-operating expenses 11,811 9,867 1,943 19.7 73,207
Interest paid and discounts - - - -
Ordinary income 1,272,051 1,269,255 2,795 0.2 5,426,672
VI. Extraordinary income - - - - 15,647
VII. Extraordinary losses 3,721 709 3,011 424.3 111,017
Income before income tax 1,268,330 1,268,546 (216) 0.0) 5,331,302
Income, inhabitant and business taxes 520,015 520,105 (90) 0.0) 2,287,000
Adjustments for income and other taxes - - - - (134,265)
Net Income 748,315 748,441 (126) 0.0) 3,178,568
tl\iifnmcome brought forward from previous 17,521,913 15,931,549 1,590,364 100 | 15,931,549
Gain on disposal of treasury stocks 593,500 (593,500) - 593,500
Interim dividends - - - - 491,711
Unappropriated profit from merger - - - - 41,951
Unappropriated earnings 18,270,228 16,086,490 2,183,738 13.6 18,066,857

Note: Amounts under one thousand yen have been rounded down.

.13-




